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Feds Set to Repeat Australian Failure in Ridley Privatization

OTTAWA—Privatization of Australia’s Dalrymple Bay Coal Terminal in 2001 has been a disaster the federal government seems determined to impose on Ridley Terminals,” said John Cummins, M.P. (Delta-Richmond East).
The development of the Dalrymple Bay Coal Terminal and its current difficulties display an eerie similarity to what we might expect if the Ridley facility is sold to private interests and operated as a monopoly.

Dalrymple Bay was built by the Queensland state government in the early 1980’s.  In 2001 Queensland privatized the coal terminal awarding a Brisbane based company a 99 year lease for $500 million.  The terminal has an annual capacity of 55.5 million tons.

Strong world markets have resulted in increased Australian coal production.  At Dalrymple the terminal was unable to keep up with demand.  Ships began queuing up to load coal.

A badly needed expansion has been held up by the failure of the terminal operator to negotiate a rate increase.  The Queensland competition authority, established to prevent monopoly price gouging, has had difficulty determining what constitutes a fair charge for port services.  Access to the port by competing producer interests is also an issue. 
The price gouging encountered by mines whose output flows through Dalrymple has not been experienced by the producers whose coal is shipped through either government or producer operated port terminals.

“The Australian experience raises several important questions for British Columbians,” said Cummins.  “Why, in a booming coal market, is the government in such a hurry to dump the 12 million ton capacity Ridley Terminals for an upfront payment of $3 million?  Why does the government want to privatize and create a monopoly situation when the Australian experience shows how unworkable it is?”

“It is time for the federal government to step back from the brink and support alternatives to the privatization of Ridley Terminals, alternatives that guarantee fair and equitable service at Ridley based on a cost recovery basis,” concluded Cummins. “Monopoly profits for Fortune Minerals will not grow the economy of northern British Columbia.” 
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